MALAWI GOVERNMENT

The 2003/04 budget identified Protected Pro-poor Expenditures (PPES) which are
shown in the table below. These expenditures are priority expenditures which follow
the Malawi Poverty Reduction Strategy Paper (MPRSP) prioritisation. In the event of
a shortfall in resources available to the budget, these expenditures are protected from
ensuing expenditure cuts.

The funding to the PPEs is distinctly identified in the funding instructions through the
Credit Celling Authority (CCA). This ensures that a ministry or department is aware
of the portion of funding intended for PPEs and does not divert these resources to
other non-priority activities. The Ministry of Finance tracks these expenditures
through its monitoring system.

The 2003/04 budget for the PPES amount to K11,876 million, indicating an increase
of 19.2% from the 2002/03 budget. Total expenditure on PPEs in 2003/04 amount to
K12,163, equivalent to 102.4% of the approved provision, showing that overal the
PPE-activities have received their funding in full. However, some activities —
particularly on the development budget — have not received their full funding, whereas
other activities have been over funded. These divergences do not represent budgetary
cuts; rather they are reflections of in-year adjustments of planned activities.

For more information on the Protected Pro-poor Expenditures please contact:

The Secretary tothe Treasury
Attn.: Mr W.W. Chipatso
Ministry of Finance
P.O. Box 30049
Lilongwe 3

Tel: 01 789 355
Fax: 01 789 173
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